Introduction
The assumption about that international trade will maintain the economic growth has been ongoing since A. Smith. Therefore, countries try to increase their foreign trade operations by giving attention to their export amounts. However, increases in exports cause to brings about increases in imports and therefore raise the permeability of economic effects through international trade. One of the most important problems of the economies is to have foreign trade developed and deepened without giving rise to foreign trade deficit or at least to maintain this deficit up to a point that it does not interfere with the economic growth and structural development. Therefore, the factors that direct the foreign trade have been constantly researched and in particularly it is observed that there has been a concentration on the effects of the exchange rate. Bickerdike (1920) is the first academician who pointed out to the effects of the exchange rate on the foreign trade. Moreover, Marshall (1923) and Lerner (1944) gave the best-known works about the effects of relative prices. The authors mentioned that the relative prices, which intend to increase the foreign trade, are determined by exchange rates.
Although the foreign trade is known to have positive effects in the economic growth, there are also some studies in the opposite direction. The main reasons of for this are the development level of the countries, trade restriction policies like, quotas and taxes, and the international competitiveness ability together with the differences which are caused by the countries' original structures. In addition to the studies about that fact that export provides economic growth, there are many studies (Krueger, 1978; Helpman & Krugman 1985; Grosman & Helpman 1991) which focus on the economic growth supports supporting the export and there is a mutual causality among them. The most important factor which affects export is the exchange rate in consequence of the positive effect of exports in the growth scenario. This effect should be always taken into consideration due to the increase in demand which is caused by the effects of the exchange rate in the international prices of commodities. Furthermore, there were attempts to increase export rates are sometimes tried to be increased by creating devaluation. Narrowing the foreign trade deficit can be achieved through the increase in exports which is caused by an increase in the exchange rate (Lal & Lowinger 2002) . The expected impacts from exchange rate adjustments or currency movements (Menon, 1994; Melick, 1994) or the devaluation (Himorios, 1989) which is created to increase the exports and to narrow the foreign trade deficit is defined with J-curve in the literature. First of all, according to the curve the export dramatically decreased as the value of national currency is lowered. After a certain period of time period in which the markets adapt to the new exchange rate arrangement, the exports begin to increase and exceed above the level of pre-established arrangement period. So as to receive the expected results from the exchange rate arrangement, a certain period of time period which can differ for each from one economy to another must be experienced. (Rose & Yellen, 1989; Backus, Kehoe, & Kydland, 1994; Bahmani & Ali, 2007; Yusoff, 2007) .
In today's world in which the international trade has developed and deepened, an agreement about the effects of the exchange rate on foreign trade is not reached because of the differences such as the diversity of the countries' own policies, trade volumes, tradable goods and commodities and the added values of these. Therefore the empirical studies may include differences and reach different conclusions (Lindblad & Sellin, 2003) . However, one point is almost universally accepted that uncertainties in exchange rates adversely affect the foreign trade (Pozo, 1992; Arize, Malindretos, & Kasibhata, 2003; Chowdhury, 1993; Kenen & Rodrik, 1986) . Some studies in the literature point out that the uncertainty is considered as an opportunity by some companies (McKenzie & Brooks, 1997; Dellas & Zilberfarb, 1993) . At the same time, there are also some studies providing the empirical evidences in the direction of that the exchange rate has no significant effect on the foreign trade (Aristotelous 2001; McKenzie 1999; Gotur, 1985) . However, this ineffectiveness generally emerges in the studies which focused on bilateral trade and moreover the bilateral trade is especially made among the countries which can be listed in the developed countries category. For example, Hwaug and Lee (2005) supported the claims in the direction of this ineffectiveness for UK, on the other hand Dash and Narasimhan (2011) mentioned about a full transition from the exchange rate to the export for India as an emerging economy. Therefore, it would be true to say that the most important factor determining the interaction between the exchange rate and the export is the development levels of each country that do undergoes an activity such as trade (Taylor & Sarno, 1998) . The relative stability in the developed countries reduces the uncertainties. On the other hand risk affects the foreign trade adversely. The exchange rate uncertainties cause the rising costs for the entrepreneurs who avoid the risks (Hooper & Kohlhagen 1978) . But at the same time, the export provides the new abilities, technologies, experiences and information for the entrepreneurs (Giles & Williams, 2000; Porter 1990 ). Many empirical studies were conducted through these theoric discussions. In this study, the results that were obtained by studies which focused on the selected country and selected country groups are presented basically succintly/ briefly. A study is conducted about the Turkish economy with time series analysis method which is also utilized for many of the studies in this literature. Therefore, a conclusion is tried to be reached about the exchange rate's long term effects on the foreign trade in the Turkish Economy.
Literature
Through this theoretical framework, findings which are obtained by some selected empirical studies that are associated with the relationship between foreign trade and exchange rate, which has a quite vast literature, are presented in Table1. 
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Trade deficit has effective on financial markets in the short and long-term.
As can be seen in the literature review, although all the studies do not obtain not all studies reach the same results, an overall review is considered showing that exchange rate fluctuations have negative impacts on foreign trade. This relation is stronger especially in developing countries. Furthermore the reason of for this is indicated indicates that exchange rate fluctuations in developed countries are not so sharp and the stability of exchange rates is relatively better. Then exchange rate stability builds stability Then, the exchange rate stability is built on foreign trade balance as well. However developing countries implement policy preferences associated with foreign exchange reserves and rate movements in order to reduce foreign trade deficits. The exchange rate stability builds a relative consistency in particularly to foreign trade in bilateral trade in developed countries; on the other hand exchange rate fluctuations in the developing countries may also cause fluctuations in the foreign trade.
Data and Method
Monthly data of Turkish economy for the period of 1992:01-2014:01 are used in the study. Data sets are obtained through CBRT-EDDS (Central Bank of the Republic of Turkey -Electronic Data Delivery System). Foreign trade data are dominated in U.S. Dollars. Seasonal effects are eliminated from the series. Variables are set as export (EXP), import (IMP), net foreign trade (NFT) and exchange rate (X-RATE). Seasonal effects are also eliminated from the variables.
The analyses regarding the relationship between exchange rate and foreign trade are performed in two stages. In the first stage co-integration tests are applied in order to determine long-term relations of variables. Therefore, ADF (Dickey & Fuller, 1979) , PP (Phillips & Perron, 1988) (Kwiatkowski et al., 1992) unit-root tests are applied. The co-integration relation is investigated by applying the two stages EG test (Engle & Granger, 1987) and JJ (Johansen & Juselius, 1990) test with the series which are stationary series from the same order. In the second stage, Granger (1969) causality tests were applied in order to determine the causality aspect of long-term relations.
Empirical Findings
Series are held subject to unit-root tests in order to determine long-term relations in the first stage of the analysis. Data needs to be stationary in the same order for co-integration tests associated with long-term relation. Table 2 demonstrates the results of unit root tests conducted. Persistence models and trend models are used for each unit root test. According to the results which are shown in Table 2 , all the series level values contain unit-root. However when primary differences of series are taken, they became stationary. In this case, the long-term relation is convenient to be investigated since all the series are stationary at the same order.
In order to determine the long-term co-integration relation, two different tests are applied. The first of these is "two stage Engle-Granger Co-integration" test. This test It aims at testing the hypothesis according to which two variables forming regression are co-integrated as at level values of error terms to be obtained through regression model to be created between the two variables. The results which are obtained through the tests are shown in According to the created regression models, net foreign trade, export and import variables are taken as the individual dependent variables and the exchange rate variable, of which the effects over each of them is investigated, is taken as independent variable. ADF and PP tests applied on the error terms which are created from the results that are obtained through these 3 regressions and the error terms are seen to be stationary as of their level values. ADF and PP tests for each 3 regression are realized for 5% significance level. Solely, ADF test result of error terms of export=f(rate) regression is seen to be stationary with its 1% significance level. Thus the variables are seen to be co-integrated in the long-term as of EG two stage test results.
The second test which is used in order to investigate the long-term relation is the JJ test. The results which are obtained by this test which is used to investigate whether variables in regression models to be created with more than two variables would have co-integrating vectors or not, are shown in Table 4 . According to Table 4 showing results of JJ tests performed through persistent and non-trend model, there are at least 1 vector to co-integrate exchange rate, export and import variables in the long-term. As long as Trace statistics in The results of Granger Causality test for these variables which have long-term relations amongst are shown in Table 5 . It is seen in Table 5 that the causality is identified from exchange rate to export, from exchange rate to import and from exchange rate to net foreign trade direction. At the same time, the causality from export to net foreign trade and from import to net foreign trade is identified. Only one-directional causality is identified between exchange rate and export, import and net foreign trade.
Conclusion
One of the most essential problems of Turkish economy is foreign trade deficit. One of the most basic reasons of this is high energy import and the other is to have export operations based on import. In spite of export which does not have high added value, especially continuous increase in import of consumer goods had given continuity to foreign trade deficit and turned this into a chronic problem. Along with policies of governments encouraging export, exchange rate policies including devaluations have been applied as the policies which are aiming to solve this chronic problem. However, since structural arrangements could not be implemented, trade deficit maintains existence as a chronic problem due to the two specified basic problems. The hypothesis "exchange rate is effective on foreign trade" tested with this study and is accepted empirically, therefore two basic conclusions are obtained. The first of these is that exchange rate and export, import and net foreign trade are co-integrated in the long-term. This conclusion is attained at the results of two separate tests. Moreover, the second significant conclusion is that there is onedirected causality from exchange rate to export, import and net foreign trade. In addition to these two basic conclusions, one-directed causality is to be under consideration from both export and import towards net foreign trade.
